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Eduardo Bolsonaro

Eduardo Bolsonaro has been busy. Last year he was  
re-elected to the Chamber of Deputies with nearly  
2 million votes, a national record. Since then, the federal 
congressman has been traveling and meeting political 
leaders across the globe. 

On 11 July, the day after he turned 35 – the minimum 
age for a Brazilian ambassador – it was announced that 
President Jair Bolsonaro was nominating his son Eduardo 
as the next ambassador to the United States. 

The younger Bolsonaro participated in a work experience 
exchange in the United States in 2004–2005 and thus 
speaks relatively good English, as well as Spanish. He is 

friendly with US president Donald Trump’s children and 
has ties to Trump’s former advisor Steve Bannon. He 
had a high profile during the March visit of a Brazilian 
delegation to Washington, earning warm praise 
from Trump and snagging the role of Latin American 
representative in Bannon’s organization The Movement.

Beyond that, his credentials for what is arguably the most 
important position in Brazilian diplomacy are question-
able. While the former lawyer currently heads the foreign 
relations committee of the Chamber of Deputies, he 
appears to lack any diplomatic experience or training.

He does not, however, lack confidence: ‘I’m president … 
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of the Foreign Affairs Commission. I did an exchange 
program, I fried hamburgers [in the United States],’  
he declared when asked by reporters about his  
relevant experience. He also cited his ties to the  
US president.

After appointing a foreign minister who believes that 
climate change is a Marxist conspiracy and shunting 
top-level diplomats of the Workers’ Party era into less 
prestigious posts, Jair Bolsonaro is not seen as a friend of 
Itamaraty – the well-regarded Brazilian foreign office. 

While nepotism and cronyism are certainly familiar in 
Brazilian politics, the Ministry Foreign Affairs has been 
known for its highly trained diplomats and scrupulous 
professionalism. And therein lies the crux of the issue. 
Whether or not Eduardo’s appointment is technically 
legal, it is undoubtedly being made on familial and 
cultural grounds. 

Supreme Court Justice Marco Aurélio Mello has called 
the nomination a form of nepotism. Other observers 
refer to it a symptom of Brazilian “democratic backslid-
ing,” whereby democratic institutions and norms are 
being gradually eroded. Prizewinning Spanish sociologist 
Manuel Castells believes that Brazil is becoming a “subtle 
dictatorship” in which education is being transformed 

and popular attitudes at odds with human rights are 
being encouraged.

Certainly, Eduardo has outlined goals that mirror 
Bolsonaro senior’s drive to pursue a cultural agenda that 
is often defined in moral terms. 

With respect to his new role as Latin American repre-
sentative within Bannon’s right-wing populist group The 
Movement, the younger Bolsonaro declared: “We will 
work with [Bannon] to reclaim sovereignty from progres-
sive globalist elitist forces and expand common sense 
nationalism for all citizens of Latin America.” 

Bannon himself has said that Eduardo would “arrive in 
the [ambassadorial] job with the knowledge of the actors, 
the issues, and the opportunities,” according to Estado de 
São Paulo newspaper.

The Foreign Ministry confirmed on 26 July that a request 
for consultation on Eduardo’s appointment had already 
been sent to the US government, which amounts to 
asking for American agreement. President Trump has 
already personally endorsed the nomination, saying that 
he is “very happy” with the choice.

Once official US approval is granted – as is fully … 
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expected – the confirmation will need to be affirmed 
by the Brazilian Senate Foreign Relations Committee 
before passing to the full Senate for confirmation. If that 
happens, Eduardo would need to give up his seat in 
Congress in order to accept the post.

As a side note, O Globo newspaper reported that 
sources close to the Brazilian presidency had indicated 
Donald Trump’s son Eric might be made ambassador to 
Brazil. The younger Trump’s spokesperson has denied 
the rumor, though it would certainly keep things all in  
the family.

ECONOMY & BUSINESS

Economic snapshot
What do economists think?
The Central Bank’s weekly Focus Survey showed econo-
mists cutting their 2020 Brazilian economic growth 
forecasts to 2.10 percent in the week ending 12 July, the 
lowest so far this year, and then keeping it there over the 
next week.

After 20 weeks of downward revision, growth predictions 
for the current year have picked up very slightly, rising to 
0.82 percent from 0.81 percent in mid-July. The econ-
omy contracted 0.2 percent in the first quarter of 2019. 

The government itself has halved its 2019 growth forecast 
to 0.8 percent and cut its 2020 forecast to 2.20 percent 
from 2.60 percent.

Inflation forecasts are now at 3.78 percent for end-2019, 
down from 3.82 percent the previous week. In the shorter 
term, a drop in fuel prices pushed the IPCA-15 inflation 
index down to 0.09 percent in July, below the median of 
0.13 percent forecast by surveyed economists.

Economists also now expect the benchmark Selic inter-
est rate to end the year at 5.0 percent, and end 2020 at  
5.75 percent. At the Central Bank Monetary Policy 
Committee (COPOM) meeting of 30 July, the Selic 
was cut by 50 basis points to a record low 6.0 percent, 
confirming or exceeding expectations.

Money in, money out
The Federal Treasury Secretariat of the Ministry of 
Economy reported on 23 July that revenues managed 

by the Federal Treasury (taxes and contributions) 
experienced a real monthly increase (i.e., discounting 
inflation) of 4.43 percent in June – and 4.68 percent 
compared to June 2018. 

Revenues have risen 1.17 percent over the first six months 
of the year, largely due to increased collection of the  
Corporate Income Tax (IRPJ) and the Social Contribu-
tion on Net Income (CSLL). 

On the other side of the coin, the government in late  
July confirmed a new round of cuts to the federal budget, 
this time of R$1.4 billion (US$370 million). One significant 
area of cuts so far enacted by the Bolsonaro government 
is in public education, where Education Minister Abraham 
Weintraub has signaled that the goal of investing  
10 percent of GDP by 2024 will be scaled back.

Deficit and debt
The primary fiscal deficit – that of the central government, 
regional governments, and state-owned enterprises, with-
out accounting for interest payments – for the 12 months 
to June was R$12.7 billion (US$3.35 billion), according  
to Central Bank data published on 29 July. 

That was slightly higher than the R$12.5 billion that 
economists had expected. 

Brazil’s gross debt as a share of GDP remained at 78.7 
percent, while net public-sector debt rose to 55.2 percent 
of GDP. 

Stimulus package
According to Valor Econômico, a plan to make US$16.8 
billion available for an economic stimulus package – two-
thirds of it from the Severance Indemnity Fund (FGTS) 
and the remainder from the PIS/Pasep workers’ social … 

Eduardo Bolsonaro has said he will work with Steve Bannon
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ECONOMY & BUSINESS

contribution fund – has been postponed until the second 
round of voting on pension reform.

Reuters suggests the government wants to make sure 
that releasing part of the assets in the workers’ funds will 
not hurt home financing – FGTS accounts for almost 
half the funds allocated to financing homes in Brazil – 
and the measure was scaled back under pressure from 
the construction industry.

As it stands, if the plan unveiled on 24 July goes ahead, 
it will be worth 0.35 percentage points to GDP over 
12 months, according to the Ministry of Economy, by 
freeing US$10.6 billion from the FGTS. That represents 
approximately 10 percent of the fund.

Workers will be allowed to withdraw some of the balance 
in their FGTS accounts on their birthdays or if they are 
fired without cause. The first withdrawals will reportedly 
be capped at R$500 (just over US$130).

The plan may also include tax reforms and a review of 
the federative arrangement, International Valor reports, 
along with a list of public companies to be privatized and 
measures to cut bureaucratic processes.

What about privatization?
A Brazil Report article suggests that a government 
plan to privatize state-owned enterprises and to grant 
private-sector concessions on public services could raise 
as much as US$120 billion. With 418 publicly controlled 
companies, 138 of them federally owned, implementing 

the government’s plan would have a significant impact 
on the economy. 

Banking & finance
Falling risk of default 
Brazil’s five-year credit default swaps (CDS) have finally 
fallen to levels last seen when the country had an invest-
ment-grade rating. The positive forecasts of pension 
reform, tax reform, and more economic deregulation are 
evidently buoying international investors.

Both Moody’s Investors Service and Fitch Ratings are 
keeping Brazil’s credit ratings in junk territory for the 
time being, but the lower CDS figure does indicate that 
perceptions of the country’s default risk are shifting.

Levy resigns
Joaquim Levy, a former finance minister, resigned as 

president of the National Bank for Economic and Social 
Development (BNDES) on 16 June following sharp 
public criticism by President Jair Bolsonaro. Former bank 
executive Gustavo Montezano has been named as his 
replacement.

Levy had clashed with Economy Minister Paulo 
Guedes over the pace of divestiture of the bank’s assets, 
according to Reuters, while Bolsonaro referred to the 
internationally respected economist as ‘big-headed’ and 
too independent. 

The president was reportedly frustrated over Levy’s 
refusal to fire Marcos Barbosa Pinto, who was an advisor 
to BNDES under leftist Workers’ Party government and 
had returned to direct the bank’s capital markets board.

Caixa sells Petrobras stake
On 25 June, Caixa Econômica Federal sold its stake in 
Petrobras, raising approximately US$1.9 billion. The … 

VEIRANO ADVOGADOS

Banking & Finance …

Joaquim Levy, a former finance minister, resigned as president of the National Bank for Economic and Social Development (BNDES) on 16 June

PH
O

TO
G

RA
PH

: SEN
A

D
O

 FED
ERA

L/W
IKIM

ED
IA C

O
M

M
O

N
S

http://www.veirano.com.br/eng/areas/view/banking_finance


VIEWPOINT ENERGY & ENVIRONMENT POLITICS, LAW, SOCIETY INTERNATIONAL AFFAIRS VERBATIM

JU
LY

/A
U

G
U

ST
 20

19
 · 

V
O

LU
M

E 
08

 · 
N

U
M

BE
R 

045
18

ECONOMY & BUSINESS

state-owned lender is helping the federal government 
to reduce a budget deficit that is over 6 percent of GDP, 
according to Bloomberg, and will therefore use the 
proceeds to pay back perpetual bonds.

That said, Caixa announced in mid-July that it was 
pushing back the schedule of payments to the National 
Treasury.

Santander in the black
Santander Brasil has announced recurring net income, 
which excludes one-off items, at US$971.6 million, for  
the second quarter of 2019. That is 20 percent up from 
last year and meets analysts’ expectations. The Brazilian 
arm of the Spanish multinational bank now accounts for 
29 percent of its profits worldwide.

Business news 
Nubank thinks big
Brazilian fintech company Nu Pagamentos – known 
as Nubank – announced on 26 July that it had raised 
US$400 million in an investment round led by US-based 
growth equity firm TCV. The funding makes Nubank 
the most highly valued private tech company in Latin 
America.

The company, which also has offices in Mexico and Argen-
tina, provides digital credit cards, consumer banking, and 
lending services to approximately 10 million customers.

Consolidating cattle feed companies
The announcement that Premix will acquire Paraíso 

means that the cattle feed industry is undergoing  
consolidation. Premix is expecting gross sales to jump  
by 40 percent from last year as its production capacity 
rises from 200,000 tons to 250,000 tons. The move 
increases Premix’s share of the bovine nutrition market by 
4 percentage points. 

Bayer must hold patent royalties
A Brasília appeals court has authorized producers from 
10 Brazilian states to join Mato Grosso state farmers as 
plaintiffs in a case that challenges the protection of a key 
soy seed patent Intacta RR2 PRO. The farmers sued 
US-based patent owner Monsanto in late 2017, claiming 
that the patent lacks genuine technological innovations. 

Germany company Bayer completed a takeover of … 

Upcoming events

Title Date Place Sponsor/Host Contact   

4th Oil & Gas TechWeek 26–29 August 2019 Rio de Janeiro Brazilian Petroleum, Gas,  www.ogtechweek.com.br
   and Biofuels Institute (IBP) and 
   the World Petroleum Council
Brazil Energy Future Summit 2–3 September 2019 Rio de Janeiro Energy Industries Council www.the-eic.com
Global Resource Efficiency and Sustainability Conference 21 October 2019 Manaus, Brazil Brazil–U.S. Business Council oriveranoa@uschamber.com
OTC Brazil – Offshore Technology Conference 29–31 October 2019 Rio de Janeiro Offshore Technology www.otcbrasil.org
   Conference (OTC) and 
   Instituto Brasileiro de Petróleo, 
   Gás e Biocombustíveis (IBP)
IBA Latin American Entrepreneurship Conference 6–8 November 2019 São Paulo International Bar Association www.ibanet.org
37th Annual Plenary 19 November 2019 Washington, DC Brazil–U.S. Business Council brazilcouncil@uschamber.com
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Monsanto in 2018 and will now have to deposit into 
escrow royalties received not only from the Mato Grosso 
growers but also from the new plaintiffs.

Boeing bonds
US aviation giant Boeing plans to sell US$5.5 billion 
in bonds to help finance its joint venture with Brazilian 
Embraer. The bonds will be sold in six parts, the longest 
being a 40-year security with a yield 1.44 percentage 
points higher than that of Treasuries.

Infrastructure issues
Done roaming
The Brazilian National Telecommunications Agency 
(ANATEL) has announced the end of roaming charges 
between member nations of Mercosur. Along with the 
Brazilian Foreign Ministry, ANATEL held talks with its 
counterparts in Argentina, Uruguay, and Paraguay to 
eliminate charges on extraterritorial mobile and landline 
voice services, texting, and data. 

Freight rate freeze
Five days after the regulatory National Agency for Land 
Transport (ANTT) approved a new freight pricing table 
with minimum rates substantially lower than before, the 
government decided on 22 July to suspend the table 
until a consensus could be reached with disgruntled 
truckers. 

Infrastructure Minister Tarcísio de Freitas met union 
and sector representatives on 24 July, and offered to 
republish the freight table with the addition of a “profit 
fee.” The minister has reportedly invited the truckers’ 
input on the proposal, which is meeting a cool reception 
with business leaders.

One year after a massive strike that paralyzed Brazil 
for almost two weeks, autonomous truckers have lost 
20 percent of their revenues, while cargo transport 
employers have seen earnings jump by 28 percent. A 
Supreme Court ruling on the constitutionality of the 
freight law is scheduled for early September.

On the road in São Paulo
On 24 July, São Paulo state published notice of an 
auction of concessions for a US$3.7 billion program of 
almost 1,300 km of highway extensions and investments. 
State-operated highways linking Piracicaba, Panorama, 
Presidente Prudente, and Assis are on offer, along with 
stretches of the Washington Luís highway, according to 
BNAmericas.

Of the total, some 600 km will be widened. Tolls will be 
structured as a floating tariff with discounts for frequent 
users. The auction will take place on 28 November. 

Moving ahead on transport
Infrastructure Minister Tarcísio Gomes has announced 
what he refers to as “the largest infrastructure asset 
concession program in the world,” as the government 
ramps up its privatization agenda.

Gomes has announced a four-year US$2.6 billion plan 
of infrastructure investment in northeastern Brazil, and 
has confirmed the launch of the East–West integration 
railway concession (FIOL), running from Caetité to 
Ilhéus, for next year.

Also going ahead is a plan to pave the 900 km length 
of highway BR-319, which stretches through Amazonas 
state. Although the road was paved decades ago when 
initially built, lack of maintenance and severe climate 
conditions have made it unusable for cargo transport.

More generally, over 40 airport concessions are being 
considered, more than half of which have already 
qualified for the Investment Partnerships Program (PPI). 

Some 16,000 km of highways are also within the PPI 
portfolio, along with leases for eight port terminals and 
privatization of two others. Several rail concessions will be 
extended and new ones offered.

How to expand connectivity
Telecom carriers Vivo (the brand owned by Telefônica 
Brasil) and TIM have agreed to share use of their 2G 
sites, freeing up the spectrum for 4G and eventually 5G 
technologies, according to BNAmericas. The sharing 
agreement also encompasses 4G in 700 MHz in cities 
with populations lower than 30,000 people, and it may 
be expanded.

That’s a good thing, because the Brazilian Association 
of Telecommunication Infrastructure (ABRINTEL) … 

Infrastructure Minister Tarcísio Gomes
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estimates that the country needs three times the current 
number of cellular antennae to provide reasonable 
connectivity.

Mining & metals
Legalizing wildcatting?
President Jair Bolsonaro has indicated that he intends to 
send a bill to Congress to legalize wildcat prospecting 
and mining, although it will outlaw the use of mercury in 
individual mining activities. 

It is estimated that of the approximately 90 tonnes of gold 
extracted in Brazil in 2018, some 20 tonnes was obtained 
illegally. Undeclared and unmonitored mining has a signifi-
cant impact on the environment in terms of deforestation 
and mercury contamination of the soil and water.

Up for auction
National Mining Agency (ANM) director Eduardo 

Leão told Reuters in early July that approximately 1,000 
mining areas will go up for auction this year, including 
areas containing gold, copper, and iron ore. 

Leão suggested that a backlog of more than 20,000 
areas in which mining rights have expired or been lost by 
their previous holders – equivalent to roughly 10 percent 
of the areas with pending mining permits – may be 
auctioned 1,000 at a time.

Serabi makes progress
Serabi Gold has announced that it will produce 40,000–
44,000 ounces of gold in 2019 from its Palito and Sao 
Chico mines in northern Brazil. That is almost 19 percent 
more than last year. 

The company is also completing a preliminary economic 
assessment of its Coringa gold project, in the Tapajos 
region, and is working through the permitting process. 
The geology and size of the Coringa site, as well as the 
mining operations used, will be similar to Palito.

Knowing what you’ve got
Canadian miner Altamira Gold is revising the resource 
estimate for its Cajueiro gold project, in Mato Grosso 
state. The original resource estimate was completed in 
early 2016 and was based on 10,282 meters of drilling and 
48 drill holes within an area of 275 hectares. 

Since then, the company has drilled an additional 49 
diamond drill holes and completed 25 surface trenches, 
work that has resulted in the discovery of several parallel 
high-grade structures. For that reason, Altamira has 
hired Global Resource Engineering to update the 
resource estimate.

Tucano can do
Vancouver-based Great Panther Mining has confirmed 
the benefit of having acquired the Tucano mine in 
Amapá State in northern Brazil in March. The company 
has reported a 165 percent increase in revenue in the 
second quarter due to production from Tucano. 

Tucano is the second-largest gold producer in Brazil, 
generating around 150,000 ounces per year. It is 
expected to generate 35,600–38,600 gold ounces in the 
third quarter, and 55,000–59,600 in the fourth.

Aurizona makes good
Canadian mining company Equinox Gold has achieved 
commercial production at its Aurizona gold mine. The 
processing plant is operating at an average 90 percent of 
its 8,200 t/d nominal capacity, with more than 90 percent 
average recovery, and has produced more than 7,000 
ounces of gold. 

Production is expected to continue to increase through 
the rest of the year, with average life-of-mine production 
estimated at 136 000 ounces year.

Canadian miner Altamira Gold is revising the resource estimate for its Cajueiro gold project, in Mato Grosso state
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Oil & gas in brief
Halliburton wins Libra contract
Oil field services company Halliburton has been awarded 
an integrated services contract with Petrobras for pre-salt 
development of the Libra field in the Santos basin. The 
company will provide drilling, well construction, and 
completion services. 

Cheaper gas?
President Jair Bolsonaro has set up a monitoring com-
mittee known as the New Gas Market Program, with the 
aim of lowering natural gas prices by up to 50 percent 
over two years. One way to do so may be by cutting the 
volume of gas that is reinjected into oil fields.

The initiative will also look at encouraging competition 
in the cooking gas market. It may permit the sale of 
unbranded cooking gas canisters and self-service 
canister refills as ways to cut consumer costs.

Gas-powered trucks
Mines and Energy Minister Bento Albuquerque has 
announced a plan to encourage the conversion of trucks 
from diesel to natural gas. Currently just 2 percent of 
trucks on the road in Brazil are fueled by natural gas, 
but Albuquerque notes that opening the gas market to 
private participants will support the shift, as the requisite 
fueling infrastructure must be expanded. …

VEIRANO ADVOGADOS

Oil, Gas & Biofuels … 

Petrobras news
Output target cut
Petrobras announced on 26 July that it was cutting its 
production target for the year from 2.8 million barrels 
of oil equivalent per day to 2.7 million. This in line 
with the 2018 figure and was reportedly made in an 
attempt to maintain credibility and transparency.

Nonetheless, second-quarter oil and gas production 
rose 3.8 percent over the first quarter of the year.

Selling off gas station chain
Petrobras has raised US$2.28 billion from the sale 
of a 35 percent stake in its fuel distribution arm, BR 
Distribuidora. The gas station chain, which has 8,000 
outlets, has weaker profit margins than its rivals. 

As the deal reduces the Petrobras stake in the chain 
from 71 percent to 37 percent, it effectively amounts 
to a privatization, and analysts will therefore be 

watching for new cost reductions and improved 
efficiency. BR Distribuidora has 27 percent of the 
Brazilian market.

Getting what’s owed
Some US$112 million was returned to Petrobras on 
25 July as a result of payments linked to leniency 
agreements with companies that had siphoned funds 
from the state-owned oil company. Petrobras has so 
far received US$790 from the Federal Prosecution 
Service as a result of plea bargains, leniency arrange-
ments, and voluntary reporting on embezzled funds.

Huge gas discovery
The discovery of natural gas in six deepwater fields 
in the Sergipe basin is the most significant since the 
2006 pre-salt finds, according to O Estado de São 
Paulo. It was reported in late June that Petrobras could 
extract as much as 20 million mcm/day of natural 
gas from the fields, equivalent to a third of Brazilian 
production overall. …
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Petrobras has raised US$2.28 billion from the sale of a 35 percent stake in its fuel distribution arm, BR Distribuidora
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Replacing diesel with gas would significantly reduce 
carbon dioxide emissions and bring down costs for 
truckers.

Karoon makes a play
Australian oil major Karoon Energy announced on 
25 July its purchase of the Bauna field from Petrobras. 
Bauna produces 20,000 barrels of oil per day, an aver-
age that is expected to rise to 33,000 b/d with more 
development.

Karoon has already acquired, drilled, and tested the Neon 
and Goia fields in the southern Santos Basin, and is now 
preparing a development plan for all its Brazilian assets. 

Renewable energy
Bioenergy joint venture
UK energy giant BP and US agricultural trader Bunge 
have agreed to form a 50/50 bioenergy joint venture. 
The venture, BP Bunge Bioenergia, will operate 11 mills 
across Brazil.

According to Biofuels International, the new company will 
generate renewable electricity from waste biomass from 
sugar cane, which will power all the mills, and surplus 
electricity will sold to the national power grid. It will have 
an annual combined crushing capacity of 32 million 
tonnes and will produce a mix of ethanol and sugar.

The deal is expected to increase BP’s existing biofuels 
business by more than 50 percent.

Sustainable aviation fuel
US aerospace company Boeing has announced a plan 
to invest US$1 million in the Brazilian sustainable aviation 

fuel industry, topping up the US$1 million it invested  
last year.

Boeing will collaborate with the World Wide Fund for 
Nature and the Roundtable on Sustainable Biomaterials 
to identify small Brazilian farming communities with 
the potential to provide biomass that can be used to 
produce the sustainable fuel. The initiative is intended to 
provide economic and environmental benefits to local 
communities.

Cooperating with India
Indian Prime Minister Narendra Modi will make an 
official visit to Brazilian President Jair Bolsonaro in 
November, and is expected to sign a memorandum of 
understanding on production and trade of ethanol at 
that time.

Brazil and India are currently arguing before the World 
Trade Organization about Indian subsidies to sugarcane 
farmers and sugar exports, Biofuels Digest reports, but at 
the same time India wants to boost its ethanol–gasoline 
blending ratio to 20 percent.

Ethanol sales surge
The Brazilian Sugarcane Industry Association (UNICA) 
reports that hydrous ethanol sales in south-central Brazil 
in the first two weeks of July were up 17.31 percent com-
pared to the same period last year. Anhydrous ethanol 
sales were up 9.14 percent. 

Total ethanol sales for the first half of the month … 

Refinery sale terms
The antitrust watchdog Administrative Council for 
Economic Defense (CADE) has approved an agree-
ment with Petrobras over its planned sale of eight 
refineries. Under the terms of the deal, the assets 
cannot all be sold to the same buyer. The intention is 
to attract new competition into the refining sector. 

Over to Uruguay
Petrobras has agreed with the Uruguayan govern-
ment to return the Conecta SA and Distribuidora de 
Gas de Montevideo gas suppliers. 

The Brazilian company’s arrangement to operate the 
gas suppliers has been the subject of dispute, and 
the new agreement terminates the concessions as 
of the end of September. The parties also agreed to 
end litigation without further motions. Uruguay has 
undertaken to ensure continued services.

Petrobras has agreed to return two gas suppliers to Uruguay
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http://www.veirano.com.br/eng/areas/view/dispute_resolution
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amounted to 1.38 billion liters, most of it intended for the 
domestic market.

Powered by pigs
The government of Paraná state has announced the oper-
ation of a 480 kW biogas-fired plant fueled by pig manure. 
The plant can produce around 3,000 MWh annually. It 
consumes 5,000 m of biogas/day, produced from the 
waste of approximately 40,000 pigs on 18 local farms.

The project is a first for Brazil and represents a US$4.5 
million investment by the state’s COPEL power utility. 

Eletrobras asset sale
Eletrobras has approved the sale of its stakes in 
843.33 MW of wind power assets and 586 km of 
transmission lines that did not find buyers at an auction 
last September. The sales will encompass 39 special 
purpose companies: five lots for wind power and one for 
transmission lines.

Wind and solar contracts
Electric power distribution company CEMIG has 
announced that it will hold an auction of wind and solar 
power contracts on 13 September. The company plans 
to award power purchase agreements (PPAs) through 
subsidiary CEMIG GT, with new capacity targeting the 
south, southeast, mid-west, and northeast markets.

Interested companies must have installed capacity of at 
least 1 GW and register by 30 August. Contracts will run 
from the beginning of 2023 to the end of 2041.

Environmental news
The pesticide problem
Accelerating a trend that began under the administration 
of former president Michel Temer, the Brazilian 
government has been approving the use of pesticides 
containing ingredients banned elsewhere. Some 262 
pesticides have been cleared for use so far this year, 
many of them with ingredients that the Pesticide Action 
Network classifies as highly hazardous.

The Guardian newspaper reports that various foreign 
companies are getting their products approved in Brazil 
even though they are banned in their own countries.

Now, the National Sanitary Vigilance Agency 
(ANVISA) has approved a new legal framework for 
evaluating pesticide risks. The argument goes that 
lowering the ratings of existing pesticides – the change 
may mean that some products are reduced from 
‘extremely toxic’ to milder classifications – will prevent 
stronger ones from being sold.

Amazon Fund threatened
Norway and Germany, the prime supporters of the 
Amazon Fund, have objected to a plan proposed by 
Environment Minister Ricardo Salles to change the 
structure of the Fund. The minister alleges irregularities 
in contracts with NGOs financed by the Fund.

Both countries are threatening to end their participation 
if President Jair Bolsonaro does not maintain the Fund’s 
tripartite steering committee of federal government, 
state governments, and civil society representatives, 
which has at least temporarily been phased out. Salles 
wants to reduce the size of the committee from 23 seats 
to 7, with 5 allocated to the federal government.

Norway contributes more than 90 percent of the dona-
tions to the Fund, which are pegged to reductions in 
deforestation, i.e., the less deforestation, the more money 
received. Along with Germany, the Nordic country has 
asserted that the Fund already functions efficiently and 
transparently and urged that its management be left as is.

A closed-door meeting between Salles and the ambas-
sadors of the donor countries took place on 3 July, but 
no decision was announced and more talks were planned. 
All parties acknowledge that the continuation of the 
Fund is in jeopardy.

Relatedly, two weeks later, President Jair Bolsonaro 
called for tighter control of official deforestation data. He 
has accused the National Institute of Space Research 
(INPE) of falsifying data that shows deforestation 
accelerating rapidly, arguing that a cabinet member 
should be able to review such data before it is publicly 
disclosed. 

Science & technology
How many robots is a few?
International Valor reports that Brazil’s small inventory of 
industrial robots is causing it to fall behind other nations 
in the next wave of industrial development. The country 
currently ranks 18th globally in automation, with an 
estimated 16,000 manufacturing robots.

Cities are getting smarter
At the Smart City Expo Brasil in São Paulo on 22 July, the 
National Program on Strategies for Sustainable Smart 
Cities was unveiled. The new initiative sets goals and 
benchmarks for the development of so-called smart cities 
in Brazil, and will study implementation solutions. …

VEIRANO ADVOGADOS

Commercial Contracts …
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Telecom and Digital Policies secretary Vitor Menezes, 
of the Ministry of Science, Technology, Innovation, and 
Communications, referred in his presentation at the expo 
to the need for a structured countrywide plan to develop 
technological infrastructure and innovation. 

He touched on topics such as the use of CCTV cameras, 
face recognition, farming surveillance, rainwater harvesting, 
electronic health records, and issues of urban mobility.

The first step, planned for August, will be to establish the 
National Chamber of Smart Cities. 

At the same venue, Acting Minister of Science, Technol-
ogy, Innovation, and Communications Júlio Semeghini 
announced that the government plans to hold an auction 
for 5G technology by June 2020. 

POLITICS, LAW, SOCIETY

Politics in brief
Popularity by numbers
A Datafolha poll conducted on 4–5 July had several 
interesting findings. President Jair Bolsonaro is in a 
technical tie with former president Fernando Henrique 
Cardoso for lowest support at the six-month mark of his 
first term. 

Only 33 percent of respondents believe he is doing a 
‘great or good’ job – a result that has been stable since 
April – while those who think he is doing a ‘bad or awful’ 
job rose to 33 percent from 30 percent. The results 
suggest that while the new president’s performance 
is certainly underwhelming Brazilians, his ratings have 
begun to level off after sliding over the past months.

Support for Bolsonaro’s social welfare reform, however, 
is on the rise, with 47 percent now in favor to 44 percent 
against – the first time that supporters have outweighed 
opponents. In April, just 41 percent were in favor and 51 
percent against.

Brazilians are not so charitable on another of the 
president’s initiatives. Some 70 percent disapprove of 
his bill to ease restrictions on carrying firearms, to just 28 
percent in favor. 

A closer look at the composition of responses reveals that 
50 percent of those who voted in favor of Bolsonaro in 
the presidential race of 2018 are against the bill, as are  
78 percent of women (versus 61 percent of men). 

Support for gun ownership is also dropping.

The poll of 2,086 people across Brazil has a margin of 
error of 2 percentage points. 

Progress on reform
The Chamber of Deputies has resoundingly passed the 
pension reform bill on the first of two roll call votes but 
also approved numerous amendments under pressure 
from various public service unions. Legislators voted  
379 to 131 to approve the basic text of the draft bill.

As it currently stands, the bill would set a minimum 
retirement age of 65 for men and 62 for women, with a 
transition period of 12 to 14 years. If enacted as approved 
by the Chamber, the legislation would save the state over 
R$900 billion (US$236 billion) over a decade. If various 
proposed amendments are approved, however, that 
figure is likely to drop to R$670 billion (US$178 billion). 

Education currently receives a tenth of the government 
spending that is allocated to pensions, which last year 
took 56 percent of the federal budget.

The second round of voting has been put over until  
6 August. 

Once the bill passes the lower house, the Senate is 
expected to take 60 days to evaluate it. The Senate’s 
Constitution and Justice Commission will assess the 
legislation for about a month before it is submitted to the 
full chamber, where it needs to be approved by 49 out  
of 81 senators. 

Meanwhile, International Valor reports that the governors 
of all 27 Brazilian states have agreed with the speakers 
of the upper and lower houses of Congress to complete 
voting on revenue proposals contemplated in the 
federative agenda by the end of September. …

Júlio Semeghini
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With states and municipalities no longer part of the social 
security reform package, this agreement is key to provid-
ing states with the financing they need. The proposals in 
question are intended to cover the pension system defi-
cit and to finance public investments in the states.

Legal issues
Flávio investigation suspended
Supreme Court (STF) president Dias Toffoli has 
temporarily suspended all ongoing investigations that 
have not received prior authorization from a judge for 
the use of classified financial data shared by the Financial 
Activities Control Council (COAF) and the Internal 
Revenue Service. 

The ruling was made in response to a petition by the 
president’s son, Flávio Bolsonaro. Along with many other 
investigations, one into Flávio’s financial dealings – he 
allegedly has earnings that don’t match his declared 
income and that demonstrate a pattern characteristic of 
money laundering – will be halted for the time being.

Toffoli’s decision will remain in force until a plenary 
session of the court discusses the issue on 21 November. 
The judge has come under fire for his ruling, but he 
maintains it is an appropriate “citizen’s defense.”

Anti-torture group shut down
The National Mechanism for Preventing and Combating 
Torture (MNPCT), a federal government group 

Defense issues
Cooperating with the United States
US Southern Command – which is responsible for 
US military operations in the Caribbean and Central 
and South America, as well as security cooperation 
with defense and public security forces in the region – 
hosted Brazilian defense chief Air Force General  
Raul Botelho on 17 July. 

Botelho is the current chair of Brazil’s Joint Chiefs of 
Staff, and purpose of his visit was to discuss expanded 
defense ties between Brazil and the United States. 
US–Brazilian shared defense activities include military 
exercises, training, counter-proliferation and counter-
narcotics cooperation, humanitarian assistance, 
personnel exchanges, and sharing of information  
and expertise. 

This year, Brazil will host the Atlantic and amphibious 
phases of UNITAS, a multinational maritime security 
exercise that has been taking place since 1960.

Heavy lift with K-390
Portugal has confirmed its decision to become the 
first international customer for the Embraer KC-390 
transport aircraft. Embraer announced on 11 July that 
the Portuguese Council of Ministers had approved a 
US$932.6 million order for five KC-390 multi-mission 
aircraft, a flight simulator, and logistical support.

The central fuselage is being produced by Embraer sub-
sidiary OGMA in Évora, about a 100 km east of Lisbon, 
and Portugal is a major partner in the K-390 program.

The K-390 is flexible enough for medical evacuation, 
humanitarian search and rescue, aerial refueling … 

US–Brazilian shared defense activities include military exercises, training and counter-proliferation and counter-narcotics cooperation
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established in 2013 to monitor human rights violations 
and prevent torture in institutions such as penitentiaries, 
has been effectively shuttered. 

In mid-June, President Jair Bolsonaro dismissed all 
members of the group, leaving only unpaid volunteers.

Moro mired in controversy 
Justice Minister Sérgio Moro has been embroiled in a 
scandal that few would have expected from the crusad-
ing anti-corruption figure. In early June, allegations sur-
faced that Moro had collaborated with the prosecution 
while he was a leading judge in the Operation Lava Jato 
investigation of corrupt politicians and high-profile busi-
ness figures.

Moro is alleged to have breached the legal principle 
separating accusation from judgment by giving prosecu-
tors strategic advice via encrypted group chats and cell 
phone calls – which were hacked and then leaked by  
The Intercept. In late July, four people were arrested for 
the alleged hacks.

Specifically, Moro’s interference is reported to have led 
to the indictment of then-candidate Luiz Inácio da Silva – 
widely tipped to win the 2018 presidential election.

The beleaguered minister requested and was granted a 
leave of absence from 15 to 19 July to ‘deal with personal 
matters,’ an unusual move that prompted media 
speculation about his prospects of remaining in the job.

According to the UK Guardian newspaper, Moro has also 
refused to answer congressional questions about whether 
the Federal Police had asked a Ministry of Finance 
money-laundering unit to investigate US journalist 
Glenn Greenwald, the co-founder of The Intercept. 

Pressure has been growing on the minister to quit, but so 
far he is staying put. Moro reportedly warned authorities 
that the hacked messages would be destroyed, but the 
Federal Police have said that their destruction would be 
up to the judiciary.

Not very sporting
Former governor of Rio de Janeiro Sérgio Cabral 
is serving a 200-year prison sentence for fraud and 
corruption. So he had nothing to lose in making the 
allegation recently that as many as nine International 
Olympic Committee members accepted bribes in 
exchange for awarding the 2016 Summer Olympic 
Games to Rio.

The IOC has stated that it will investigate the claim,  
noting that it has already addressed its own governance 
issues.

Social issues
Labor rights in Brazil
The International Labor Organization (ILO), an agency 
of the United Nations, is keeping Brazil on the list of 
countries suspected of violating labor rights. The ILO 
held the 108th International Labor Conference in 
Geneva in mid-June, attended by representatives of 
employers and workers.

Brazil, included on the list for the second year, is among 
24 countries considered to be potentially violating 
international labor conventions. Its inclusion is largely 
because of legislation introduced under the previous 
government to reduce the power of labor unions by 
prioritizing agreements between individual workers 
and employers.

(fighters and helicopters), and aerial fire fighting 
and assistance. It is the largest ever Brazilian-made 
military aircraft and is in the final testing stages with 
the Brazilian Air Force.

Embraer now has an order list of 35 aircraft and has 
received letters of intent from the Czech Republic, 
Argentina, Chile, and Colombia. 

VEIRANO ADVOGADOS

Corporate Immigration …

Portugal is a major partner in the K-390 program
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Formal jobs rising
The Ministry of Economy released figures from the 
General Register of Employees and Unemployed 
(CAGED) on 25 July showing that 408,500 formal jobs 
with employment contracts were generated in Brazil 
in the first half of 2018. The balance is the difference 
between hiring and dismissals.

At the same time, the unemployment rate for the second 
quarter dropped 70 basis points over the previous 
quarter, to 12 percent.

Is there a doctor in the house?
When Cuba withdrew more than 8,500 doctors from 
Brazil last November, it left the incoming administration 
with a problem. Several months later, the New York Times 
reports that 3,847 public sector medical positions in 
nearly 3,000 municipalities remain unfilled.

The Cuban doctors had been working in Brazil under 

the Mais Médicos (more doctors) program, an initiative 
to deploy medical workers in remote and impoverished 
regions. Bolsonaro objected to the fact that most of 
the money paid to Cuba under the program went to 
the government rather than to the workers themselves, 
demanding that they keep their entire wages and also 
take Brazilian equivalency exams. 

Cuba responded by recalling its doctors.

The nearly 2,000 Cubans who chose to remain in  
defiance of their government’s order to return cannot 
practice medicine until they pass an exam, but the Brazil-
ian Ministry of Health has set no date for them to do so 
and they remain in limbo. 

Meanwhile, the country is simply not graduating doctors 
fast enough to fill the gap – and many Brazilian recruits 
for the vacant positions have already quit.

A commitment to education
The Ministry of Education is implementing an initiative to 
improve elementary school education. The plan includes 
constructing 4,000 nursery schools by 2022, providing 
broadband internet connection to 6,500 rural schools, 
and offering distance education courses for teachers. 

The new National Commitment for Basic Education, 
which was announced on 11 July, also envisions the 
implementation of the ‘civic-military’ model in 108 
schools by 2023.

Civic-military schools are not military per se but employ 
retired military personnel as instructors. Using the Brazil-
ian government’s own Basic Education Development 
Index, military schools perform better than their civilian 
counterparts.

INTERNATIONAL AFFAIRS

Diplomatic briefs
BRICS countries disagree
A meeting of BRICS foreign ministers on 26 July in 
Brasília revealed some differences of opinion. 

On the one hand, Brazil pleaded in vain for member 
countries to cooperate on how to handle the crisis in 
Venezuela. Brazil supports Venezuelan opposition leader 
Juan Guaidó as the legitimate acting president, but 
Russia and China continue to support Nicolás Maduro. 
Russia affirmed its opposition to “interference” in the 
matter, and the final communiqué did not mention 
Venezuela.

On the other hand, Brazil dismissed concerns that its 
current government is attempting to loosen ties with 
China. Foreign Minister Ernesto Araújo reiterated that 
deepening Brazilian ties with the United States would not 
damage relations with China, on which Brazil depends 
for 27.8 percent of its exports.

As CNA reports, it seems that despite a certain ideologi-
cal distaste, the Bolsonaro government has decided that 
commercial relations with China are too important to 
jeopardize. Brazil will also host the next BRICS summit,  
in November.

Toeing the line on sanctions
Iran imports plenty of corn, soybeans, and beef from 
Brazil, but on 19 July, that arrangement hit a snag. Petro-
bras confirmed that it had not refueled two Iranian ships 
loaded with corn in Port Paranaguá for fear that selling 
the fuel would violate US-imposed sanctions on Iran. …

Bolsonaro demanded that Cuban doctors in Brazil keep their entire wages
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Although the grain that the ships were to transport back 
to Iran was not covered by sanctions, the cargo of urea 
that the vessels discharged did fall under sanctions.

Petrobras’s decision was in line with the Brazilian 
administration’s current strong support for the United 
States, but raised concern that an important export 
market could be jeopardized.

In 2018, Iran directly imported some US$2.2 billion in 
goods from Brazil and a further US$2 billion in indirect 
imports, according to the Brazil Report. That is the sixth-
largest bilateral trade surplus for Brazil, which has seen its 
exports to Iran rise by 22 percent this year.

On 24 July, the Brazilian Supreme Court ordered 
Petrobras to supply bunker fuel to the Iranian grain 
vessels. The state-owned oil company initially indicated 
merely that it would “study” the ruling but by 26 July had 
signaled its compliance with the order. The ships set sail 
the next day with 100,000 tonnes of corn worth about 
US$26.5 million.

Shared consular services
Brazilian, Argentinians, Uruguayans, and Paraguayans 
will now be able to receive diplomatic assistance at one 
another’s embassies where no consulate of their country 
of origin exists. The agreement on reciprocal consular 
services was signed at the Mercosur summit in mid-July.

Staying on the Human Rights Council?
The United Nations Human Rights Council holds elec-
tions every three years, and the 47 member countries can-
not have more than two consecutive terms. Brazil, which 
gained a council seat in 2016, is putting forward a bid for 
one of the two seats that are being assigned to candidates 
from Latin America and the Caribbean for 2020–22.

The Brazilian candidacy is based on two main goals: 
strengthening family structures and excluding references 
to gender in council documents. Whether that platform 
flies will be determined in October.

International trade
Massive Mercosur–EU deal
Mercosur has at long last sealed a huge trade deal with 
the European Union. The agreement reached on 28 
June creates a market for goods and services covering 
nearly 800 million consumers – the largest in the world – 
and took 20 years to negotiate.

The ratification process still lies ahead. It is complex 
enough that it is expected to take about two years, as 
both the European Parliament and approximately 40 
national and regional parliaments across Europe still have 
to approve the agreement.

For Europe, the deal means access to South American 
automobile markets and respect for protected 
geographical indications (PDIs) on regional products 
such as Kalamata olive oil and Cognac. Brazilian 
automakers are worried about the prospect of cheap 
imported cars.

For Mercosur countries Brazil, Argentina, Uruguay, 
and Paraguay, it means the potential to export up to 
99,000 tonnes of beef per annum tariff free, as well as 
to have greater exports of ethanol, sugar, and poultry. 
The agreement adopts a quota system rather than full 
liberalization, but European farmers remain concerned 
about both competition and standards.

In an attempt to address fears that enhanced European 

demand for South American products such as soy will 
accelerate deforestation, the agreement makes adherence 
to the Paris Climate Accord a condition. Brussels has also 
indicated that this stipulation will apply to all such future 
pacts. Under the Paris agreement, Brazil is committed to 
reforesting 12 million hectares of the Amazon.

Mercosur summit
Brazil assumed the rotating presidency of Mercosur at a 
summit in Santa Fe, Argentina, on 17 July. In his address 
to the assembly, President Jair Bolsonaro emphasized 
that he wanted to modernize the bloc and cut red tape. 
Indeed, the member states have already agreed at this 
latest summit to eliminate statistical and consular fees 
levied on Brazilian products in neighboring countries.

Bolsonaro now wants to pursue negotiations with 
Canada, Singapore, and South Korea.

Brazilian spending abroad
Brazilians are spending again – at least outside the 
country. The Central Bank reported on 25 July that after 
dropping significantly in May, Brazilian spending abroad 
increased in June to US$1.524 billion, a 2.5 percent 
increase compared to the same month in 2018. 

US free trade deal?
Economy Minister Paulo Guedes announced at the end 
of July that Brazil and the United States have formalized 
their intention to pursue negotiations toward a free trade 
deal. President Donald Trump also referred to the plan 
while speaking to reporters on 30 July, saying “Brazil is 
a big trading partner. They charge us a lot of tariffs but 
other than that we love the relationship.”

In 2018, the two countries’ bilateral trade in goods and 
services was worth US$100 billion.
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Verbatim reports on recent developments at Veirano 
Advogados, offers timely client alerts on new legislation 
and related information, lists publications authored by 
members of the Firm’s team of specialists, and provides 
other current and pertinent content.

Firm news
New fintech partner
Ivan Marques has recently joined Veirano Advogados 
after experience at leading Brazilian banks, fintechs, and 
top law firms. With extensive knowledge of corporate, 
capital markets, and banking law, and specifically with 
operational expertise in technology and innovation, Ivan 
will strengthen the Firm’s banking and payment systems 
practice, reinforcing the venture capital and startups team. 

With the arrival of Ivan, the fintechs team now has six 
partners split between São Paulo and Rio de Janeiro, as 
well as supporting associates and advocates. 
Continue reading …

Private wealth law
The 2019 edition of Chambers High New Worth 2019 
has recognized the private wealth law practice at 
Veirano Advogados for the third year in a row. This is an 
important distinction for the work we do in wealth and 
estate planning and family law. Partner Pedro Boueri 
Affonso de Almeida was also recognized as a notable 
practitioner. Continue reading …

Client alerts
CADE deadlines suspended 
The Administrative Tribunal of the Administrative 
Council for Economic Defense (CADE) does not 
currently have a quorum. For that reason all the deadlines 
set forth in the Competition Act (Law 12,529/2011) have 
been suspended. Continue reading …

Convenience fees acceptable
The National Consumer Secretariat (SENACON) has 
affirmed that charging a convenience fee for the online 
purchase of tickets for shows and events is neither illegal 
nor abusive. Continue reading... 

Brazilian Data Protection Authority 
Provisional Measure 869/2018 has been converted 
into Law 13,853/2019, amending several articles of the 
Brazilian General Personal Data Protection Law (LGPD). 
It also creates the Brazilian Data Protection Authority 
(ANPD). Continue reading...  

Petrobras asset sales and conduct
The Administrative Council for Economic Defense 
(CADE) has approved the Term of Cessation of 
Conduct (TCC) related to the activities of Petrobras in 
the natural gas market. The TTC sets out guidelines and 
directives for the sale of the company’s assets in several 
segments of the sector and establishes ground rules for 
its conduct in those segments. Continue reading... 

Liberalizing the gas market
The National Council for Energy Policy (CNPE) has 
approved new guidelines for the liberalization of the 
natural gas market. These are focused primarily on 
breaking the monopoly of Petrobras over the value chain.
Continue reading... 

Petrobras asset divestments 
Following an agreement between Petrobras and the 
Administrative Council for Economic Defense (CADE), 
the company has disclosed information about the sale of 
four refining units and associated logistics infrastructure 
in Brazil. Under CADE recommendations, Petrobras 
must sell its full interest in eight refining clusters across 
seven Brazilian states. Continue reading... 

Regulation of recall procedures 
Ordinance 618/2019, enacted by the Ministry of Justice 
and Public Security, defines new procedures for products 
and services in general. Joint Ordinance 3/2019, 
enacted by the same ministry along with the Ministry of 
Infrastructure, regulates the specific procedure for the 
recall of vehicles. Continue reading... 

Solid waste management
The Ministry of Environment has published Ordinance 
412/2019, implementing the National System of Solid 
Waste Management Information (SINIR).
Continue reading... 

Mercosur–EU agreement
The free trade agreement recently concluded between 
the South American trading bloc Mercosur and the 
European Union was negotiated over nearly two 
decades. Talks began in 2000 but stalled several times. 
In 2016, the talks were resumed and intensified through 
negotiation rounds and regular meetings.
Continue reading... 

Delimitation of Indigenous lands
The Supreme Court (STF) has granted an injunction to 
suspend articles of Provisional Measure 886/2019 that 
had transferred the jurisdiction over the delimitation of 
Indigenous lands to the Ministry of Agriculture (MAPA). 
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By doing so, it has reinstated the competence of the 
National Indian Foundation (FUNAI) to delimit the 
lands. Continue reading... 

Cutting import tariffs 
The Ministry of Economy has published Ordinance 
309/2019, setting forth new rules for the analysis of ex-
tariff requests. That is, it has provided new rules for the 
regime that allows for temporary reductions of import 
tariffs when the imported product is not produced 
domestically. 

This will apply in particular to capital goods and ICT 
products, which are generally subject to 14–16 percent 
tariffs but may have that reduced to 0 percent under the 
regime. Continue reading... 

São Paulo environmental compliance program
The São Paulo Court of Justice has published a decision 
that partially agrees with claims stemming from the Law-
suit to Challenge the Constitutionality of a Law (ADI) in 
light of State Law 15.684/2015, which concerns the Envi-
ronmental Compliance Program (PRA) in the state. 
Continue reading... 

Environmental rural register 
Provisional Measure 884/2019 has been published to 
amend the Forestry Code (Federal Law 12.651/2012) 
by eliminating the deadline to register properties in the 
Environmental Rural Register. Continue reading... 

New ANEEL resolution on penalties
The National Electric Energy Regulatory Agency 
(ANEEL) has published Normative Resolution 846/2019, 
setting forth new rules for the imposition of penalties on 
power sector participants. Continue reading... 

CVM rules on administrative proceedings
The Brazilian Securities and Exchange Commission 
(CVM) has enacted Ruling 607, which establishes new 
rules relating to administrative sanctions. The aim is to 
modernize CVM’s proceedings and strengthen its power 
to determine administrative sanctions.
Continue reading... 

Foreign capital shareholding in aviation
The Brazilian president has approved Law 13.842/2019 to 
amend the Aeronautical Code (Law 7,565/1986) in order 
to lift restrictions on foreign capital shareholding in public 
air transportation services companies. The new law 
allows foreign investors to hold 100 percent of the voting 
capital of Brazilian airlines. Continue reading... 

ANTT suspends minimum  
freight rate resolution
The National Land Transportation Agency (ANTT) has 
suspended Resolution no. 5,849 at the request of the 
Ministry of Infrastructure. The resolution established a 
new set of rules and parameters for the calculation of 
national minimum freight rates and was published in the 
Official Gazette. Continue reading...

Publications
Brazilian IPOs
Partner Daniela Anversa reflects on the Brazilian initial 
public offering process in a chapter of Initial Public 
Offerings Laws and Regulations 2019, a publication of 
Global Legal Insights. The first formal procedure for a 
company to go public in the country is its application, 
as a publicly traded company, with the Securities and 
Exchange Commission of Brazil (CVM). 
Continue reading …

The Brazilian competition system
Partners Mariana Villela and Leonardo Maniglia Duarte, 
associate Gabriela Reis Paiva Monteiro, and lawyer Vini-
cius da Silva Cardoso contributed the Brazil chapter for 
the 11th edition of Public Competition Enforcement Review, 
a publication of The Law Reviews. The authors provide 
an introduction on the Brazilian competition system, 
focusing on how the Administrative Council for Eco-
nomic Defense (CADE) functions. Continue reading …

Multilateral lenders and  
regional development banks
Partner Ana Carolina Barretto and associate Amanda 
Leal Brasil are the authors of a chapter entitled 
‘Multilateral Lenders and Regional Development Banks,’ 
in the Project Finance Law Review 2019, a publication of 
The Law Reviews. Focusing on emerging countries, their 
guide discusses project finance, development banks, and 
types of loan contract. Continue reading …

Data protection in international arbitration 
Partner Mateus Aimoré Carreteiro and associate 
Igor Cunha Arantes Castro have produced an article 
for Corporate Disputes magazine on data protection 
in international arbitration. The article addresses 
recent efforts by arbitral institutions and international 
associations to raise awareness of the issue and prevent 
cyber attacks. Continue reading …

The MENA region 
Partner Fábio Figueira has contributed an article to 
Islamic Finance News concerning commercial relations 
between Mercosur and Lebanon, which were brought 
into focus by Vice President Hamilton Mourão’s recent 
visit to the Middle Eastern country. One of the goals 
of the visit was to propose an increase in transactions 
involving Brazil. Continue reading …
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Figueira has also produced an article in the same publi-
cation about the interest of Arab groups such as Qatar 
Electricity & Water and the Abu Dhabi Fund for Devel-
opment in financing infrastructure, renewable energy, 
agribusiness, and real estate development in Brazil. 
Continue reading …

Advertising self-regulation 
Partner Valdir Rocha wrote an article for the GALA 
Gazette, the publication of the Global Advertising 
Lawyers Alliance, about the Brazilian Advertising Self-
Regulation Council, CONAR. The overview covers such 
issues as challenges in the digital arena. 
Continue reading …

Apple to continue iPhone trademark 
Partner Gustavo Fróes has contributed an article to the 
International Trademark Association publication INTA 
Bulletin about a legal dispute between Apple and IGB 
Eletrônica related to the use of the iPhone trademark 
in Brazil. IGB, which does business as Gradiente, had 
registered the trademark ‘G GRADIENTE IPHONE’ 
in Brazil back in 2000, and Apple’s subsequent 2006 
application to register ‘iPhone’ in the country was denied 
on that basis.

The Superior Court has now decided that IGB may use 
the full registry name, while Apple continues to use the 
brand iPhone alone. Continue reading …
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